CERTIFIED TRANSLATION

GOVERNMENT OF MONTENEGRO



Privatization and Capital Investment Council

Tender Committee for Privatization

announces

PUBLIC INVITATION

For participation in international public tender (hereinafter referred to as: "Tender") for sale of 51.1159 % of the total capital expressed in 326.992 shares of the joint stock company
INSTITUTE OF FERROUS METALLURGY JSC NIKŠIĆ
1. Subject Matter
The subject matter of this Tender is the sale of 326.992 (three hundred twenty-six thousand ninety-nine hundred and two) shares of the joint stock company Institute of Ferrous Metallurgy JsC Nikšić (hereinafter referred to as: "the Company"), i.e. 51.1159 % of the total share capital of the Company. Share capital subject to the sale has the following ownership structure: 
A. The State of Montenegro is the owner of 122 268 ordinary shares of the Company, representing 19,1131 % of all issued shares of the Company;
B. The Government of Montenegro is the owner of 8405 ordinary shares of the Company, representing 1,3139 % of all issued shares of the Company;

C. The Compensation Fund is the owner of 33 946 ordinary shares, representing 5,3065  % of all issued shares of the Company;

D. The Fund for Pension and Disability Insurance of Montenegro is the owner of 121 780 ordinary shares, representing 19,0368 % % of all issued shares of the Company; 
E. The Employment Agency of Montenegro is the owner of 40 593 ordinary shares of the Company, representing 6, 3456 % of all issued shares of the Company.
2. Company Details
The Company is a joint stock company incorporated and existing under the laws of

Montenegro, registered at the Central Register of Commercial Entities under registration number 4-0004230, with the total registered capital in the nominal amount of EUR 5.220.145.2216 divided into 639.708 ordinary shares. The nominal value of each share amounts to EUR 8, 2602. Company registration number is 02040760. Detailed information about the Company is provided in Tender documents and will be available to Tender participants upon signing the Confidentiality Statement and purchase of Tender documents.

3. Tender Documents
All Interested parties that purchased Tender documents and signed the Confidentiality Statement in accordance with items 6 and 7 of this Invitation will be eligible to participate in this Tender.
4. Qualification Requirements

A Tender participant may submit a bid provided that it meets one of the following criteria:
(a) (i)  A Bidder has to prove, in the manner specified in Tender documents, that it has been registered as a legal person and has the experience in the Company's main business activity of at least 5 (five) past business years and that it achieved operating income of at least EUR 8.000.000,00 (eight million Euros)  in the last business year preceding this Public Invitation, 
or

(b) A Bidder has to prove, in the manner specified in Tender documents, that it achieved annual operating income of at least EUR 75.000.000,00 (seventy-five million Euros) in the last business year preceding this Public invitation, and has a Letter of Intent or signed Management Contract with a company which has expertise and experience in Company's main business activity which would confirm its financial and professional potential for performance and development of Company's activities 

(the above requirements under a. and b., shall be hereinafter collectively referred to as: "Qualification requirements" and individually each of them: "Qualification requirement"). 
Fulfillment of Qualification requirements shall be evaluated after the receipt and opening of bid packages.

5. Consortium Requirements

A Tender participant may also be a Consortium (hereinafter referred to as: " a Consortium ") representing a group of persons (legal and/or natural) which, as Consortium members, joined together on the basis of a written contract, for joint participation in Tender procedure; and/or a group of persons (legal and/or natural) formed by a Tender participant which purchased Tender documents, which joined together on the basis of a written contract for joint participation in Tender procedure. 

If a potential bidder is a Consortium, it shall cumulatively fulfill the following requirements:
a) that at least one member of a Consortium which has at least 51% share of a Consortium (hereinafter referred to as: "the Consortium Leader") fulfills Qualification requirements  referred to in item 4 of this Public invitation;
b) that all Consortium members have made a Decision on forming and entering a Consortium;
c) that all Consortium members signed  a written Consorti​um Agreement and verified the same with the competent court or with other competent authority;

d) that the Consortium Agreement specifies each Consortium member's percentage in the purchase of 51.1159 % of the total capital of the Company;

e) that each member of a Consortium assumed unlimited joint and several liability under the Consortium Agreement; this provision of the Consortium Agreement shall be incorporated into the Agreement and shall be binding for members of a Consortium;
f) that the Consortium Agreement specifies the percentage of participation of each member of a Consortium in purchasing Company's capital;
g) that all Consortium members signed a notarized power of attorney to a person representing a Consortium;

h) that all Consortium members signed a Confidentiality Statement;

i) that at least one member of a Consortium purchased Tender documents;

j) that no one is allowed to participate in more than one Consortium, nor may a Bidder submit a Bid as a member of the Consortium and as an individual.

6. Request for purchase of Tender documents
The Council hereby invites interested parties to submit a written request for purchase of Tender documents, (hereinafter referred to as: "the Request"), with clear indication “Request for Purchase of Tender Documents". Requests shall be submitted to the Council at the address specified in item 11 by mail, e-mail or fax. Tender documents will be available to interested parties as of 11.04.2016.
7. Fee for Tender documents

Upon the receipt of the request, the Council will provide interested parties instructions for payment of the fee for obtaining Tender documents in the amount of 10,000 Euros (hereinafter referred to as: "Fee for Tender documents") by mail, e-mail or fax, as well as the Confidentiality Statement. Tender Participants shall submit a signed Confidentiality Statement to the Council and pay the fee for Tender documents without delay. Immediately upon the receipt of a signed Confidentiality Statement and confirmation of payment of the fee for Tender documents, the Council will deliver Tender documents to Tender participants in person, by mail or e-mail. In case the Tender participant takes over Tender documents by mail or e-mail it shall submit a written acknowledgment of receipt thereof to the Secretary of the Tender Committee for Privatization. A signed Confidentiality Statement must be delivered to the Tender Committee for Privatization and a fee for Tender documents must be paid to the Council no later than 20.6.2016.
8. Bid
A Tender participant has to submit its bid in accordance with rules and procedures prescribed in Tender documents, and such a bid must be delivered at the address of the Council as of 27.06.2016 up to 13:00 p.m. (local time).
9. Deposit, i.e. Bid Bond
Along with the Bid, a Tender Participant shall pay a deposit, i.e. submit a Bid Bond in favor of the Privatization Council in the amount of EUR 100.000 (one hundred thousand euros). A Bid Bond must be issued in the form of unconditional bank guarantee, made on the first written demand, by a bank rated at least BBB by Standard and Poor's credit-rating agency or a bank approved by the Tender Committee at its sole discretion, based on a previously submitted request by a Tender participant. 
10. The right to change and amend

The Tender Committee reserves the right to change and amend certain provisions of this Public Invitation, including the terms and conditions of this Public Invitation.
11. Contact
With regards to all questions relating to this Public invitation, interested persons may contact the Council at the following address:
	THE GOVERNMENT OF MONTENEGRO

Privatization and Capital Investment Council

Tender Committee for Privatization

Branko Vujović, the President of the Tender Committee for Privatization


Moskovska 17/A, M/C1

81000 Podgorica, Montenegro

Phone: + 382 20 235 565

Fax:  + 382 20 513 503


Ivana šaranović Jovićević, Tender Committee Secretary

e-mail: ivana.saranovic@ano.co.me 


ADVISOR
VELIMIROVIC LAW OFFICE PODGORICA

Vladan Đuranović, partner

Address: Serdara Jola Piletića 8/6, 81000 Podgorica, Montenegro

E-mail: vladan.djuranovic@velimirovic.me
Phone: + 382 20 245 631; Fax: + 382 20 244 985
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